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Reorganizing the national structureby municipal merger,

the regional system and capital-function relocation
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The first phase of reorganizing the national structure in the Heisei Era has promoted municipal merger
mostly from the view point of strengthening financial capability. This has left disparities among regions
unrectified and Japan's international competitiveness yet to be improved. Now is the time to start the sec-
ond phase: realizing capital-function relocation and furthering municipal merger from the viewpoint of
making a smaller government with enough funding and able staff that contributes effectively to regional
revitalization. The municipal merger in this second phase should create internationally competitive re-
gions where several cores within a larger merged region enhance their local individuality to the extent
that is essential for their complementary coexistence. This will lead to sustainable regional prosperity and
the balanced development of national territory.
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